
*SECTOR ALLOCATION 

Information Technology 23.16%

Consumer Discretionary 21.02

Health Care 14.04

Industrials 12.09

Financials 7.77

Consumer Staples 7.39

Materials 6.98

Energy 4.60

Telecommunication Svcs 1.69

Cash 1.26

OBJECTIVE & STRATEGIES
The Profit Fund (PVALX) seeks to provide 
investors with a high long-term total return, 
consistent with the preservation of capital 
and maintenance of liquidity, by investing 
primarily in the common stock of estab-
lished, larger capitalization companies.

FUND FACTS

NAV (as of 6/30/2016) US $18.12

Net Expense Ratio 1.35%‡

Gross Expense Ratio 2.34%

Sales Load None

Minimum Investment $1,000

‡   The Advisor has entered into an Expense 
Limitation Agreement pursuant to which it has 
agreed until 2/1/17 to cap the Fund’s ordinary 
operating expenses at 1.35% per annum.

PORTFOLIO MANAGER
Eugene A. Profit founded Profit Investment 
Management LLC (“Profit Investments”)
in 1996 and is the sole portfolio manager. 
He has a degree in Economics from Yale 
University and has almost 20 years of 
portfolio management and investment 
research experience.

ABOUT THE FUND
The Profit Fund will invest at least 65% of its 
total assets in common stocks of established, 
large capitalization companies. The Fund 
expects to invest a portion of its assets for 
growth of capital or future income. Although 
the Fund invests primarily in common stock, 
the Fund may also invest in securities convert-
ible into common stock (such as convertible 
bonds, convertible preferred stocks and 
warrants). The Fund’s investments in convert-
ible securities will be rated at the time of 
purchase in the four highest rating catego-
ries assigned by Moody’s Investors Services, 
Inc. or Standard & Poor’s Rating Group.

*TOP TEN HOLDINGS

Microsoft Corporation 4.63%

Apple, Inc 3.70

Danaher Corporation 3.15

McCormick & Co 3.11

Cypress Semiconductor 3.05

FedEx Corporation 3.00

Celgene Corporation 2.94

Visa, Inc 2.93

Eastman Chemical Company 2.89

Pfizer Inc 2.88
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S&P is a leading indicator of 
US equities.  Russell 1000 
Growth measures the 
perfor mance of Russell 
1000, companies with higher 
price-to-book ratios and 
higher forecasted growth. 
You cannot invest directly in 
an index.

GROWTH OF $10,000 INVESTMENT  SINCE INCEPTION 11/15/96

Inception Date Total Net Assets Firm Total Assets Symbol CUSIP Category† 
11/15/96 $15.5 Million $128 Million PVALX 74316N103 Large-Cap Growth

7500 Old Georgetown Road, Suite 700          Bethesda, MD 20814         profitfunds.com

ANNUALIZED PERFORMANCE1 as of 6/30/2016

                                                                     2QTR            1 Year             3 Years           5 Years        10 Years

The Profit Fund -2.58% -8.21% 6.60% 8.86% 6.18%

S&P 500 Index    2.46 3.99 11.66 12.10 7.42

Russell 1000 Growth Index 0.61 3.02 13.07 12.35 8.78

1   Past performance can not guarantee comparable future results. Current performance may be lower 
or higher than the performance data quoted. For updated performance call 888.744.2337. When 
applicable, investment results reflect fee waivers and/or expense reimbursement, without which 
results would have been lower. Performance figures are historical and reflect reinvested distributions 
and changes in net asset value (NAV). Investment return and principal value will vary so that you may 
have a gain or loss when you sell shares.

† Category from Morningstar, Inc.

* as a % of holdings, subject to change
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PORTFOLIO CHARACTERISTICS

Characteristics The Profit Fund S&P 500 Index

Price/Earnings Ratio 15.30  17.20

Price/Cash Ratio 12.70 15.00

Price/Book Ratio 9.70 7.80

Top 10 Holdings (% of Total Assets) 32.28 17.73

Number of Holdings 44 505
Price/Earnings Ratio: A stock’s current price divided by the company’s trailing 12-month earnings per share.
Price/Book Ratio: The company net worth divided by the number of outstanding shares.
Price/Cash Ratio: A stock’s current price divided by the trailing 12-month cash flow per share.

The Fund is distributed by Ultimus Fund Distributors, LLC. The prospectus can be obtained by 
calling 888.744.2337.

MESSAGE FROM EUGENE A. PROFIT 
CEO & PORTFOLIO MANAGER

We at Profit Investments 
understand the great 
responsibility that 
comes with managing 
your capital. Although 
we focus on growth-
oriented investments, 

capital preservation is a key objective.

We continue to focus on finding well man-
aged, cash rich companies that we believe 
will weather storms and emerge as profitable 
investments in less challenging times.

We would like to take the opportunity to 
express our sincere appreciation to our 
valued and growing family of clients for 
entrusting assets to our care.

RISK INFORMATION
The Fund is subject to investment risks, 
including, without limitation, equity 
securities risk, investment adviser risk, 
credit and interest rate risk. All mutual 
funds are subject to market risk, including 
possible loss of principal.
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BUY DISCIPLINE
The following characteristics make an 
individual company’s stock attractive for 
investment consideration:

•	 	Low	price/earnings	relative	to	historical	
performance or peer group

•	 	Strong	balance	sheet
•	 	High	returns	on	equity
•	 	Low	P/E-to-Growth	ratios	relative	to	a	

company’s industry sector
•	 	Attractive	discount	to	intrinsic	value	

when a catalyst is identified
•	 	Strong	management	team

SELL DISCIPLINE
The key selling criteria are as follows:

•	 	When	the	price	objective	is	attained	
•	 	Substantial	change	in	company	 

fundamentals 
•	 	Loss	of	confidence	in	management	
•	 	Fundamental	change	in	competitive	

landscape 
•	 	Material	decline	from	initial	purchase	

price or substantial underperformance 
relative to sector

INVESTMENT PHILOSOPHY & PROCESS
Profit Investments combines disciplined decision rules with common sense evaluation 
of corporate performance and sound economic reasoning. This is designed to generate 
a consistent performance record against a target benchmark over market cycles.

Profit Investments capitalizes on the fact that, after one adjusts for market and industry-
group influences and temporary market effects, successful stocks typically share common 
characteristics. We combine fundamental market knowledge with advanced technology 
to identify characteristics driving equity returns. This enables the investment team to 
systematically evaluate several thousand stocks with efficiency, objectivity and consistency. 
Our investment style assesses stocks and builds a portfolio through a rigorous process that 
blends fundamentals-based quantitative analysis, focused financial-statement analysis, 
qualitative reviews and risk-control guidelines.

Utilizing our investment philosophy, Profit Investments analyzes and invests in companies 
that are selling at significant discounts to their intrinsic values (i.e. our assigned value), 
while growing at above-average earning growth rates. We research in a highly disciplined, 
fundamental, bottom-up process, utilizing historical market multiples, transaction multiples 
and discounted cash-flow models. Then the team develops an investment thesis and 
determine potential catalysts that will close the gap between our calculated business value 
and	the	current	market	price.	We	hold	securities	until	the	anticipated	price/value	relation-
ship is obtained or our investment thesis is proven incorrect. Finally Profit Investments 
monitors portfolio companies through SEC filings, conference calls, third party sources 
and financial media.

CONTACT

888.335.6629

profitfunds.com

info@profitfunds.com

As with any mutual fund, there is a risk that 
you could lose money by investing in the 
Fund. The Fund is not intended to be a 
complete investment program and there is 
no assurance that the Fund will achieve its 
investment objectives. Please consider the 
charges, risks, expenses and investment 
objective, carefully, before investing. Please 
read the prospectus carefully, before you 
invest or send money.


